Getting Ready to Retire?

 Test Your Knowledge of Social Security’s Rules and Benefits 

Background:  The basic rules about when, how much you can earn beyond retirement, and age of spousal eligibility can be a bit confusing…so…take the quiz to help you decide if you really know the basics or need to spend more time perusing  retirement options.  Answers appear on page 2.  For additional information contact the Social Security Administration @ www.ssa.gov
1) At what age are people in their 60’s eligible to receive full benefits?

a) 62

b) 65

c) 66

d) 70

2) For someone currently age 60, how much per year does their Social Security increase each year if they delay claiming between the eligibility age and age 70.

a) 1% to 3%

b) 4% to 6%

c) 7% to 8%

d) or tied to inflation

3) What is the maximum amount a nonworking spouse of a current Social Security recipient may receive?

a) 50% of the higher earner’s benefit

b) 33% percent of the higher earner’s benefit

c) the sum of both workers’ lifetime earnings divided by their final salary.

d) or 100% of the higher earner’s benefit

4) How much can a 64 year old earn after signing up for Social Security 

     without altering his or her benefit check amount?

a) $10,000

b) $14,160

c) $25,470

d) $37,680

5) The Social Security cost-of-living adjustment is tied to:

a) the stock market

b) the consumer price index or (CPI)

c) federal law requires that it must increase by 3.2% per year

d) or the federal budget

Page 1 of 2
Answers to the Social Security Quiz

1) c  The full retirement age for people born between

        1943 and 1954 is 66.  For people born between 1955

         and 1959, the full retirement age increases in 

         intervals of months beyond 66.  For people born  

         between 1938 and 1942 the full retirement age  

         increases in intervals of months beyond 65.

         For people born before1937 or earlier the full  

         retirement age is 65.

2) c  Social Security benefits will increase approximately

         7% each year this group delays claiming to age

         to 66 and by 8% per year until age 70.

3) a  A nonworking spouse can receive up to 50% of a

         retired worker’s full benefit. But if the spouse signs

         up before full retirement age, the benefit amount is  

         permanently reduced by a percentage based on the

         number of months before full retirement age that the  

         spouse signs up.

4) b  Social Security recipients younger than their full

         retirement age who continue to work can earn up to

         $14,160 without penalty in 2009. For people turning

         62 in 2009, the full retirement age is 66.

5) b  Social Security benefits are tied to the consumer price index (CPI). It is a measure of the prices paid by urban customers for goods and services.
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