GOOD NEWS ABOUNDS FOR

REQUIRED MINIMUM DISTRIBUTIONS (RMDs) in 2009

If you were 70 ½ years young in 2008 or 2009 and were prompted to take a Required Minimum Distribution (RMD) from your IRA, 401k, 403(b) and/or 457(b) plan, there is good news for you in tax year 2009. 

Reference: IRS Publication Notice N-2009-9

Issued on January 9th,2009

Background

On December 23, 2008, President Bush signed the Worker, Retiree, and Employer Recovery Act of 2008 into law. Section 201 of that Act WAIVES any Required Minimum Distribution (RMDs) for 2009 from retirement plans that hold a participant’s benefit in an individual account such as 401k plans, 403(b) plans, and certain 457(b) plans. The Act also WAIVES  any RMD for 2009 from an Individual Retirement Arrangement (IRA). 

This means that most participants and beneficiaries otherwise required to take a minimum distributions from these types of accounts are not required to withdraw any amount in 2009.
[Note: This Act does not waive any RMDs for 2010.]

More information

For more data refer to the Individual Retirement Arrangement (IRAs), Publication 590, and Pension and Annuity Income, Publication, 575. 
For additional information on rollovers and calculating the taxable portion of a distribution visit the IRS website @ www.irs.gov.
To be assured of your particular RMD circumstance, please consult your Tax Advisor and/or Financial Institution.
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